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CHAPTER 1.

INTRODUCTORY

THE American people are regarded by foreigners as the
greatest of all speculators. The opportunities for great ac-
cumulation of wealth, the boldness which characterizes the
ventures of the leaders in the business world, and the
brilliant success with which their undertakings are often
carried out, have excited, if not the admiration, at least the
wonder of all observers. Especially has attention been
widely called to the more distinctively speculative operations
of the stock and produce markets. Speculation proper,.as
well as the speculative spirit of vast industrial enterprise, has
had its most striking development perhaps in the United
States. The greatest speculation in produce which the
world has ever seen has grown up recently in Chicago,
while a speculative market of almost unequaled magnitude
is found in the Stock Exchange of New York. While, how-
ever, in other countries the Bourse has been a not un-
common field of inquiry and study, little has been written in
this country either to describe the details of exchange meth-
ods, or to estimate the function of these exchanges in the
economic order.

An attempt to make some beginning in this direction is
timely for two reasons. In the first place the effect of the
speculative market of to-day has come to be a matter of
great practical importance and a subject of some popular
discussion. In recent years several bills have been intro-
duced in Congress for the suppression of speculation in
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